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 April Economic & Financial Brief  
 

Message from Chairman Grove: 

 

As we shared last week, our economic indicators are flashing yellow 

lights. In addition to slow real GDP growth, Personal Income Taxes 

were reported below estimate for this month, as did Sales Tax for 

motor vehicles, and the realty transfer tax. When these revenues 

decline, it is a fair bet other revenue sources will not be far behind. 

The bulk of our revenue surplus this month came from the Corporate 

Net Income Tax, while the Sales and Use Tax only showed a mild 

increase above projection by $56 million. The likelihood of a 

recession is looming – we must hold the line on sensible spending.  

 

 

 

 

Understanding Ledger 5 
 

Ledger 5 is an accounting tool used by the Governor’s Budget Office and State Treasurer’s Office to account 

for non-budgeted expenditures that arise within a fiscal year. According to the Treasurer’s Office, there are five 

expenditures that can be recorded in Ledger 5:  

 

• Prior Fiscal Year Appropriation (delayed invoices from a prior year or ongoing project)  

• Independent Expenditure Authority (expenditures authorized pursuant to an act of the legislature outside 

of the annual General fund budget) 

• State or Federal Constitutional Mandates (debt service payments or federally funded programs) 

• Federal Fair Labor Standards Act (state employees, especially during a budget impasse)  

• State Police Powers (necessary action to maintain public health, safety, and welfare)  

To spend money though the Ledger 5 process, the Governor’s Budget Office must submit an Expenditure 

Symbol Notification (ESN) memo to the Treasury. It is then the State Treasurer’s decision to review the ESN to 

ensure payment is legal and correct before moving forward with the spending.  

 

It is also important to remember, unbudgeted expenses that come up during a fiscal year are often included in 

the budget package voted on for the upcoming fiscal year. This supplemental budget may move expenditures 

off Ledger 5. For example, in fiscal year 2021-22 the General Fund only expended 90% of the total amount 

appropriated by June 30th, this jumped to 93% by July 31st in 2022-23 fiscal year (you can follow how much of 

the current year budget is being spent by looking at the Status of Appropriation which is included in this report). 

The spending of prior year funds is not unique to Pennsylvania, nor inherently good or bad. It is, however, 

important for the General Assembly to be aware of this spending.  

 

State Treasurer Stacy Garrity keeps this information online and is available to view at the Transparency Portal.   

 

http://www.pabudget.com/
https://patreasury.gov/transparency/ledger5-2021-22.php


[Type here] 
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Fiscal Year 2022-23 General Fund Revenues 

House Appropriations Committee (R) 

Thousands of Dollars 
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Revenues Explained 
 

General Fund collections of $5.66 billion in April were $51.1 million above the official monthly estimate. 

Year-to-Date collections of $37.94 billion are $1.2 billion, or 3.3%, above the official estimate. 

Governor Shapiro’s proposed budget assumes revenue collections will exceed estimate by $347.5 million on 

June 30, 2023. 
 

April 2023 monthly collections: 

• Total Tax Revenue collections fell short of the monthly estimate by $15.3 million, or 0.3%. 

• Corporate Net Income Tax collections continue to be strong and exceeded the monthly estimate by $340.7 million 

due to tax year 2022 annual payments exceeding estimate by $314.1 million. 

• Insurance Premiums Tax collections for the month fell short of estimate by $100.3 million. 

• Sales and Use Tax (SUT) non-motor vehicle collections of $1.13 billion exceeded the monthly estimate by $56.2 

million and were above collections of the prior year by 5.3%. However, SUT motor vehicle collections of $110.6 

million fell short of the monthly estimate by $13.1 million, or 10.6%. 

• Personal Income Tax (PIT) withholding collections of $1.0 billion exceeded the monthly estimate by $16.1 million 

and were 3.8% above collections of the prior year. 

• PIT annual payments fell short of estimate by $151.7 million. April 2023 collections represent annual PIT payments 

for tax year 2022 returns and were 44.7% below last year’s collections. 

• PIT quarterly estimated payments in April, which are payments for the 2023 Q1 period, fell short of the monthly 

estimate by $186.4 million and were 21.4% below payments in April 2022. 

• Realty Transfer Tax collections continue to fall short of estimate ($21.8 million below) and were 46.0% below 

collections of the prior year. 

• Non-Tax Revenue collections were above estimate for the month by $66.4 million due to higher than anticipated 

interest earnings ($48.4 million) and unclaimed property payments ($29.9 million). 

Fiscal Year-to-Date (YTD) collections through the month of April 2023: 

• Total Tax Revenue collections for the fiscal year through the month of April exceed the YTD estimate by $913.0 

million, or 2.5%. YTD collections are above collections of the prior fiscal year by 2.4%. 

• YTD Corporate Net Income Tax collections of $4.70 billion are $1.01 billion above estimate and 21.3% above 

collections for the same period of the prior fiscal year. 

• While Insurance Premiums Tax collections fell short of estimate for the month, YTD collections of $957.4 million 

are $23.6 million above estimate. 

• YTD Sales and Use Tax non-motor vehicle collections ($10.57 billion) and motor vehicle collections ($1.13 billion) 

exceed the fiscal year estimate by $198.4 million and $29.2 million, respectively. 

• Personal Income Tax (PIT) withholding collections for the fiscal year of $10.52 billion exceed the estimate by $38.5 

million and PIT annual payments for the fiscal year exceed estimate by $17.0 million; however, YTD PIT 

quarterly estimated payments are below estimate by $461.9 million. 

• Realty Transfer Tax collections of $528.9 million through April are below estimate by $95.4 million and below 

YTD collections of the prior fiscal year by 24.6%. 

April Revenue Collections  

Total General Fund Personal Income Taxes 

Estimate: $5.605 billion Actual: $5.656 billion Estimate: $3.217 billion Actual: $2.895 billion 

Corporation Taxes Sales Taxes 

Estimate: $731 million Actual: $992 million Estimate: $1.193 billion Actual: $1.236 billion 

Non-Tax Revenue All Other Taxes: 

Estimate: $244 million Actual: $310 million Estimate: $220 million Actual: $223 million 

http://www.pabudget.com/


[Type here] 
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Status of Appropriations provided by Office of the Budget. 

Employment Statistics from the Bureau of Labor Statistics. 

Inflation information from Wall Street Journal.  
 

 

 

Inflation Update 

The national inflation rate for March 2023 was 5%, representing a decline from 6% for February 2023. While encouraging, 

this is still a major concern as the Federal Reserve has set a benchmark goal of achieving a 2% inflation rate. 

 

Energy Update  

   Electric Rates           Gas Prices                 Natural Gas Rate 

Electric rates continue to run higher than the national average, gasoline prices were 19 cents cheaper than the 

national average, and natural gas prices are slightly cheaper than the national average.  

PA Employment Statistics  

 Mar. 2023 Change 

Labor Force 6.51 (mil) +0.01 (mil) 

Unemployement Rate 4.2% -0.2% 

Total Nonfarm Jobs 6.1 (mil) Even  

12 MONTH CHANGE 

Total Nonfarm Jobs +159,000  

Uemployment Rate -0.2  

Surrounding States Unemployement Rates: 

DE: 4.4%                MD: 2.7%             NJ: 3.5%  

NY: 4.1%                OH: 3.8%             WV: 3.8%         
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Status of Appropriations  

US: $3.660/gallon 

 

PA: $3.470/gallon 

Information from the US Bureau of Labor Statistics – Philadelphia area  

http://www.pabudget.com/

