
                                                            Pennsylvania’s September financial data continues the concerning trend of
                                                            revenue growth unable to cover state spending. Total revenue growth Year-
                                                            Over-Year is currently 2.5%, less than half of the 6.0%  Year-Over-Year
                                                            increase in spending. As I have previously warned, spending down our budget
                                                            surplus will result in less non-tax revenue which we are now beginning to see.
                                                            Treasurer Stacy Garrity has done an excellent job of investing our surplus 
                                                            since taking office, providing us with over $1 billion in investment returns.         
                                                            However, as the surplus has been spent down and interest rates prematurely
                                                            lowered that revenue stream is slowing down. The Rainy Day Fund transfer also
took place last month, which results in a total of $7.04 billion in the Fund. It is important to remember that $7.04
billion would only fund the Commonwealth for roughly 54 days, in an emergency. Total General Fund revenues for
September of $4.2 billion came in at $33.7 million under estimate, while Year-To-Date collections of $10.09 billion
are only $20.2 million over estimate. As of September 30, 2024, the Commonwealth has spent 32% of the authorized
budget, roughly in line with the 30% mark of the previous two fiscal years.  

                                                                                            
                                                                                                   Seth Grove, House Republican Appropriations Chairman 
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Revenues Explained
General Fund collections of $4.16 billion in September were $33.7 million less than the official monthly estimate. All
major tax types, except Corporation Taxes, fell short of estimate for the month. Year-to-Date (YTD) General Fund
collections of $10.09 billion exceed estimate by 0.2%.  Total Tax Revenue collections of $4.09 billion in September
exceeded collections of September 2023 by 2.7%. Similarly, YTD Total Tax Revenue collections of $9.83 billion exceed
collections of the prior fiscal year by 2.7%.

September 2024 monthly collections:
Total Tax Revenue collections of $4.09 billion were less than the official monthly estimate by $33.7 million.
Total Corporation Taxes of $993.2 million were higher than the official monthly estimate by $31.1 million, led by the
Corporate Net Income Tax, which collections of $971.4 million exceeded estimate by $25.1 million. 
Total Sales and Use Tax (SUT) collections of $1.17 billion were less than the official monthly estimate by $15.9
million. SUT non-motor vehicle collections of $1.05 billion fell short of estimate by $24.7 million while SUT motor
vehicle collections of $118.0 million exceeded estimate by $8.9 million.
Total Personal Income Tax (PIT) (annual, quarterly estimated, and withholding) collections of $1.61 billion were below
the official monthly estimate by $34.7 million. All three tax types fell short of estimate by $3.4 million, $17.2 million,
and $14.3 million, respectively. 
Realty Transfer Tax collections of $53.1 million exceeded the official monthly estimate by $908,000.
Inheritance Tax collections fell short of the official monthly estimate by $12.7 million.
Non-Tax Revenue collections of $75.3 million narrowly exceeded the official monthly estimate by $66,000. Of these
collections, treasury investment earnings, which contributed significantly to the FY 2023-24 ending balance surplus,
were less than estimate by $278,000.

Fiscal Year-to-Date (YTD) collections through the month of September 2024:
Total Tax Revenue collections exceed the YTD collections of the prior fiscal year by $253.9 million, or 2.7%.
YTD Corporate Net Income Tax collections of $1.30 billion are on par with YTD collections of the prior year. 
YTD Total Sales and Use Tax collections exceed YTD collections of the prior fiscal year by 1.6%. SUT non-motor
vehicle collections of $3.31 billion are above collections of the prior fiscal year by 1.6% while SUT motor vehicle
collections of $356.3 million are above collections of the prior fiscal year by 1.0%. 
YTD Total PIT collections of $3.90 billion are above collections of the prior fiscal year by 3.4%: YTD PIT withholding
and YTD PIT estimated payments are above by 2.4% and 11.1%, respectfully, while YTD PIT annual is less than the
prior year by 5.7%.
YTD Realty Transfer Tax collections of $116.0 million through the month of September are above collections of the
prior fiscal year by $8.4 million, or 7.8%.
YTD Inheritance Tax collections of $439.0 million exceed YTD collections of the prior year by 19.7%.
YTD Gaming Tax collections exceed YTD collections of the prior fiscal year by 22.0%.
YTD Non-Tax Revenue collections of $256.3 million are below collections of the prior fiscal year by 2.3%. Treasury
investment earnings remain strong and are 13.4 % higher than the previous fiscal year.

September 2024 Revenue Collections 

Total General Fund Personal Income Tax

 Estimate: $4.195 billion  Actual: $4.162 billion  Estimate: $1.642 billion  Actual: $1.607 billion

Total Corporation Taxes Sales Tax 

 Estimate: $962.1 million  Actual: $993.2 million  Estimate: $1.186 billion  Actual: $1.170 billion

Non-Tax Revenue All Other Taxes 

 Estimate: $75.2 million  Actual: $75.3 million  Estimate: $330.0 million  Actual: $315.7 million
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Budget Surplus

$3.61 billion

Rainy Day Fund

$7.04 billion

54 Days of Sunshine

Ledger 5 Expenditures YTD Revenue Performance

+$20.2 million

Budget Policy Update 
Regulations and the PA Budget 

The Appropriations Committee, a key player in the state's financial management, is notably responsible for
crafting the state budget. This involves a meticulous process of evaluating the state's financial needs, revenue
sources, and spending priorities. In addition to this, the committee is also tasked with providing a fiscal note for
each bill voted on by the House on final passage. A fiscal note serves as an estimated price tag for the policy
initiative within each bill – most of the time, it projects more spending, but we occasionally see a reduction in
costs. 

The Independent Regulatory Review Commission (IRRC) shares a similar charge, in that it reviews regulations
promulgated by state agencies. The commission uses a set of criteria including “economic impact, public health
and safety, reasonableness, impact on small businesses and clarity” to evaluate these regulations. While IRRC’s
responsibilities also include determining the statutory authority, legislative intent, and serve as a conduit for
input on proposed regulations – the financial impact is often the most cumbersome aspect of regulations (and
legislation!). 

Like the Appropriations Committee, IRRC uses the best available data to determine its recommendations.
However, unlike Appropriations, IRRC has the ultimate power to reject a proposed regulation and, in certain
circumstances, eliminate some regulations. 
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Regulations and the PA Budget (continued) 
Last Session, House Republicans asked IRRC to use this power in a coordinated effort between six standing
committees, each with its own area of expertise and oversight responsibilities. The House Aging and Older
Adult Services, Children and Youth, Health, Labor and Industry, Judiciary, and State Government
Committees asked IRRC to review 10 agencies with questionable regulations in September of 2022. After
reviewing hundreds of regulations, the committees requested that IRRC review specific regulations under the
authority of Section 8.1 of the Regulatory Review Act, which permits legislative committees to make such
requests. 

According to IRRC, the six committee letters involved the review of 40 prior rulemakings, 103 chapters of
regulations, and two subchapters within the ten agencies covered. 

The results were astounding. At the September 2024 meeting, all five IRRC commissioners voted in the
affirmative for recommendations broken down by five agencies. The Departments of Aging, Corrections,
Health, Labor and Industry, and State were all included in the final report. The unanimous votes demonstrate
the strong consensus on the need for regulatory reform. 

One of the regulations voted on by IRRC involved a particularly egregious regulation at the Department of
Labor and Industry regarding “Blasting, Demolition, Fireworks and Explosives.” Not only does the
department no longer regulate this activity, but the regulation has not been amended since 1969 and was based
on a statute that was amended in 1971. IRRC said in its report keeping the regulation in place could “cause
confusion and impose unnecessary costs.”

Another regulation IRRC saw fit to discard was at the Department of State, which still had a regulation
permitting campaign finance reports to be filed on diskettes. IRRC noted this regulation was “inconsistent with
the Department guidance on its website” and recommended the Department of State “align with current
technologies and practices.” 

Just as legislation typically comes with a cost, so too do regulations. When we remove regulations that are no
longer needed, and in many cases from the report – contradictory to current practices – government is able to
work more efficiently and save taxpayer dollars. 

IRRC's actions last month are proof government can work to improve itself if we properly use the tools at our
disposal. It also is proof we can make government more efficient without creating more government in the
process. 

Dating back as far as Governor Ridge, each new Pennsylvania governor – including Governor Shapiro –
established an office dedicated to government efficiency. Unsurprisingly, these offices all require new funding. 
To their credit, IRRC was able to absorb this review within their budget and only hired one temporary
employee to assist with the reviews. 

Why can’t we do this more? The answer, of course, is that we can do it if we have the courage and persistence to
do the hard work.  The IRRC report was released with little fanfare and no fancy social media videos with heat-
activated mugs, but make no mistake, it got a lot of stuff done. 

If we genuinely want to change Pennsylvania’s business climate and increase government efficiency, we need to
expand on our latest IRRC victory. I’m confident with the right leadership, we can and we will.  
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